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On March 20, Economy Ministry spokesperson Marcos Caramuru said the government's decision
to stop all kinds of payments and money transactions to the exterior was a technical move, "not a
political decision." The Central Bank, according to the spokesperson, is awaiting market signals to
fix the exchange rate. Daily newspaper O Globo predicted that the suspension of money transfers
would continue for a week. The previous government called for a careful review of all foreign
payments to forestall a severe decline in foreign reserves. As a result, $7 billion in foreign payment
obligations were delayed. Economy Minister Zelia Cardoso de Mello said debt payment arrears
in 1989 totaled only $5.5 billion. She added that within the next few days talks would begin with
officials of the International Monetary Fund and the World Bank. Under current repayment
schedules on its $114 billion foreign debt, Brazil is required to pay about $10 billion in interest this
year. The Collor de Mello administration has announced its intention to cut the annual interest bill
in half. (Basic data from Notimex, 03/20/90; Xinhua, 03/21/90)
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